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3k, LIMITATION OF COVERNMENT'S OBLIGATICH
o)

(1) It is estimeted that the total cost to the Government,’
inciusive of any Tixed fee, for the performance.of this contract
willnot exceed the estimated cost and fixed fee set forth in the
schedaule, and the Contractor agrees to use its best efiorts to per-
form the work specified in the schedule and all oblipations under
this contract within such estimated cost. The fixed fee for com-
plete performance of this coniract is. specified in the schedule.

(2) The sum presently availedle for payment and allotted to
the contract, and the period of purformance which it is estimated
the allotted amount will cover, are specified in the schedule. It
lotted to this contract up to the ull estimated cost, including
any fixed fee. Vhen additional funds are zallotted from time to
time for continved performence of the work, the parties chall agree
as to the applicable estimated pericd of contract performance which
shall be covered by such funds and the conlract schedule amended
accurdingly. The Contractor agrees to perfcsm or have performed
work on this coatract up to the point at which, in the event of
termination of this contiact for the convenience of the Government
pursuent 1o the clause of this contract entitled "Teriination,"
the total amount paid and payable by the Govermment pursvant to
eny settlement including cost and fixed fee under Paragraph (e)
of such clauce would, in the exercise of reasonzble Judgment by
the Contractor, approximate the total amount at the time allotted
to this contract. The Contractor shall not be cbligated to con-
tinue performance of the work beyoad such point.

(3) The Covernment shall not be obligated to reimburse the
Contiractor for costs incurred (including smounts payable in respect
to subconiracts and termination settlement costs) and to pay any
fixed fee o which the Contractor may be entitled, in excess of
the total amount from time to time z2lliotted to this contract. How-
ever, when and to the extent that the total amount allotted to this
contract has been increased, any costs incurred by the Contractor
and any fixed ree to wvhich the Contractor may be entitled, prior
to the increase and in excess of the amount previcusly allotted,
shall be allowable to the same extent as if such costs had been in-
curred and fee earned after such increase in amount allotied.

(%) In the event funds allotted are considered by the Con-
tractor to be inadequate to cover the work to be performed ror the
reriod set forth in the schedule, the Contractor shall notify the
Contracting Officer in writing when within the next thirty (30)
days the work will reach a point, at which, in the event of ter-
menation of this contract for the convenience of the Government
pursuant to the clause of this contract entitled "Termination,"
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the <total amount paid and payable by the Government pursuvant 1o a
setilement including cost and rixed fee under Paragraph (e) of such
clause will approximete eilghty-Tive pewrcent (8%)) of the total amount
then allotted to the contract. The notice shall state the estimated
daee when such point will be veached and the estimatied amount of
adaitional funds recuirved to continue performance for the period set
Torth in the schedule. The Contractor shall, thiriy (30) days priorc
o the end o1 the werliod speciiied in the schedule, advise the Con~
tracting Officer in wriling 38 Lo the estlimated amount of addition-
al funes which will be reguised, on the basis of the ovligavicn fow
perioumance in accovdance with Farvegraph (2) ox this clause, for the
tinely performence or the work under the conuract for such fuither
Periva as may ne specilied in the schewule or otheirwise agreed Lo

vy the parties. I, after such nctificotion, additional runds are
not allotted by the end of the period set forth in the schedule, or
an agreed date in substitution therelfov, the Contracting Ofricer
will, upon written reguest ar the Contractor, teiminate this contract
on such date, or on a c¢ate to be speciiied in such request, on vhich
Contiactor, in vhe exercise of his reasonable Jjudgrent, estimates
that he wyll have discharged his obligation to perform hereundei in
accogdance with Parsgraph (2) of this ol use, whichever is later,
rursuant to the provisions of the clsuse oi this coniract entitled
"Termination."

3y 0
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(5) When additicnal runds are sliotbed frém time wo time for

continuea perrosmence o. the work vndee this contiact, the pariies
shall agree as to lhe applicable pericd of contract periosmance
which shall be coverea by such fwids, end the provisions of Para-
graphs (2), (3), ano (L&) of this clouse shall apply in like man-

ing thereto, and the contract shell be smenced accordingly.

(¢) The Govermaent moy at any time prior Lo termination allot
additional rfunds for This contract, and, with the consent of the
Contractor, after notice of terminotion, mey rescind such termina-
tion in vhole or in part, and allot additional funds for this con-
tract.

(7) In the event that suiricient amounts are not allotted to
this contract to allow completion of the work contemplated by this
contract, the Contractor shall be entitled, subject to the limita-
tions of Paragraph (3) of this clause, ©to a percentage of the fixed
fee set forth in the schedule eguivalent to the percentage of com-
pletion of the work contemplated by this contract.

(8) HNothing in this clause shall affect the right of the
Goverament to verminate this contract pursuant to the clause
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of this cdntract entitled "Termination."

(9) For the purposes of this clause the allotment or allot-
ments specified in the schedule shall not be decreased without the
consent of the Contractor.

(10) This clause shall be applicable and the clause. of this
contract entitled "Limitation of Cost" inapplicable until such time
as an amount egual to the total estimated cost and fee set forth in
the schedule is allotted to this contract, and thereafter the clause
of this contract entitled "Limitation of Cost" sheall be applicable
and this clause inapplicable.
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